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Repayment of Bridge Loans by DST Syndication Proceeds

Once a DST property is syndicated, investor capital flows back through the structure to retire the initial
bridge financing in a specific sequence. This chart illustrates how proceeds from new investors are
distributed to systematically repay both senior and junior bridge lenders while transitioning full owner-
ship to the trust.

The repayment process starts when
DST Investors contribute cash to the
DST. In exchange, they receive Class 1
Beneficial Interests. The total amount
raised from these investors, known as
the syndication proceeds, is enough
to cover the repayment of both the
Senior and Junior Bridge Loans, as
well as offering-related expenses and
sponsor fees. Once the syndication is
complete, the DST investors will hold
100% of the equity interests.
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The DST takes the net proceeds from
the investor contributions and gives
them to the Depositor. This is done in
exchange for redeeming a portion of
the Class 2 Beneficial Interests held
by the Depositor. Typically, about
80-85% of the offering proceeds are
available for bridge loan repayment
after accounting for sponsor fees and
other expenses.
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Ongoing Operations and Distributions

While the syndication and repayment process occurs, the property
generates income. The Tenant pays monthly rent to the DST. The DST
then makes monthly distributions to its interest holders: the DST Investors
(Class 1) and the Depositor (Class 2). The Depositor uses these distributions
to make debt service payments on the bridge loans. After the Senior
Bridge Loan is fully paid, the Junior Bridge Lender receives all monthly
distributions that the Depositor is entitled to.
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This material has been prepared by FSXchange solely for informational purposes and does not purport to contain all of the information that may be

relevant. While the forward-looking statements reflect FSXchange good faith beliefs, they are not guarantees of future performance. In light of these
risks and uncertainties, the forward-looking events discussed in this presentation might not occur as described, or at all. Interested parties should
conduct their own investigation and analysis of FSXchange. Such factors include but are not limited to our ability to acquire new property, financial
projections, the effect of economic conditions and/or other factors outside the control of the Company. Securities offered through Third Seven Capital,
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