


The Depositor Capitalizes The Senior Mortgage Lender

the DST Secures the Property
The Depositor gathers the funds from both Simultaneously, a Senior Mortgage Lender
the senior and junior bridge loans. It then provides a long-term senior mortgage loan
contributes this capital to the DST. In directly to the DST. This loan is secured by a rst
exchange for this contribution, the Depositor mortgage on the property being acquired and
receives 100% of the equity interests in the typically funds 50-60% of the LTC.

DST (referred to as Class 2 Bene cial Interests).

The DST Acquires Closing Costs Paid to Third-Party

the Property Service Providers
The DST now has the necessary capital. It Finally, the DST uses any remaining funds to pay
combines the funds from the Depositor's for all closing costs associated with the transac-
contribution (sourced from the bridge loans) tion. These payments go to various Third-Party
and the proceeds from the senior mortgage Service Providers for things like legal fees, title
loan. The DST uses this combined capital to insurance, appraisal fees, transfer taxes, and
of cially purchase the property from the seller. inspection costs.
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EH UHOHYDQW :KLOH WKH IRUZDUG ORRNLQJ VWDWHPHQWY UHtHFW )6;FKDQJH JRRG IDLWK EHO
WKHVH ULVNVY DQG XQFHUWDLQWLHY WKH IRUZDUG ORRNLQJ HYHQWYV GLVFXVVHG LQ WKLV SUH
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